
Previous: 7,793.3 PSEi change: -1.65%

High: 7,784.1 Best: GLO +0.98%

Low: 7,664.4 2nd best: AEV +0.77%

Close: 7,664.4 2nd worst: JGS -3.92%

Val. traded (mn): 4,409.4 Worst: MER -4.07%

Tenor Change Yield Tenor Change Yield

3 months +0.0180 3.2790 5 years +0.0130 4.3930

6 months +0.0360 3.4650 7 years +0.0140 4.5580

1 year +0.0990 3.8310 10 years +0.0260 4.7110

2 years +0.0120 4.0670 20 years +0.0200 5.2750

3 years +0.0140 4.1920 30 years +0.0350 5.2890

4 years +0.0130 4.2960

Previous Close Previous Close

PHP/USD 50.581 50.715 EUR/USD 1.1128 1.1134

Tenor Change Yield Tenor Change Yield

3 months +0.0050 1.5564 5 years -0.0214 1.5985

6 months -0.0001 1.5650 10 years -0.0279 1.7830

2 years -0.0164 1.5536 30 years -0.0341 2.2359

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities moved up after US and China finally sign Phase One deal which also affected the Dollar that slightly weakened. Meanwhile, Asian

equities slumped as investors took profit after market rally and US Treasury yields dropped following minute increase in the Producer Price Index. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell on concerns over the potential impact of Taal eruptions, while local fixed income yields went up ahead of the US-China trade deal signing.

Meanwhile, the Philippine peso weakened following the slowdown in Overseas Filipino remittances. 

 Local fixed income yields rose while term deposit yields continued to slip amid 
market anticipation of US-China trade deal. Overall, yields rose 2.73 bps DoD, 
led by the short-end of the curve which rose 4.13 bps DoD.  

 Local equities fell ahead of the highly-anticipated “Phase One” deal signing 
last night. On the local front, concerns over the potential impact of Taal 
eruptions continue to dampen market sentiment. The PSEi fell -1.65% DoD 
closing at 7,664.40 led by Manila Electric Company (PSE Ticker: MER; -4.07% 
DoD). 

 Data from the Bangko Sentral ng Pilipinas showed that remittances from 
Overseas Filipinos posted its slowest pace of growth in November 2019 due to 
lingering global uncertainties. Cash remittances grew 2% YoY to $2.372 billion 
from $2.326 billion in November 2018. Meanwhile, personal remittances rose 
2% YoY to $2.639 billion from $2.586 in same month last year.  

 Metropolitan Bank and Trust Co. (PSE Ticker: MBT) received the go-signal 
from the central bank to issue Php25 billion worth of long term negotiable 
certificates of deposits (LTNCDs). The tenor of the debt papers will be ranging 
from 5.5 to 10 years, with each tranche amounting to at least Php2 billion. So 
far, the listed bank raised Php35.33 billion from previous issuances of LTNCDs. 
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 US equities hit record highs as the US and China signed their Phase One trade 
deal. The DJIA closed at 29,030.22 (+0.31% DoD) and the S&P 500 ended at 
3,289.29 (-0.15% DoD). 

 Asian equities declined as investors took profit after market rally for the past 
trading days. The MSCI APxJ closed at 570.40 (-0.30% DoD). 

 European equities remained flat despite the US and China deal improving 
economic outlook for 2020. Inflation data also weighed down on the market. UK's 
December inflation dropped to 1.3% from 1.5%. in November, still well below the 
2.00% target. The MSCI Europe closed at 140.95 (+0.04% DoD). 

 US Treasury yields sank further despite US and China signing Phase One of the 
trade deal. Meanwhile, the minute increase in the Producer Price Index may have 
weighed heavier on yields. PPI increased 0.1% which signals slow inflation and 
may give Fed the room to keep interest rates on the same level. On average, yields 
closed at 1.565% (-1.58 bps DoD), with the 10Y ending at 1.7830% (-2.79bps DoD) 
and the 2Y closing at 1.5536% (-1.64 bps DoD). 

 The US Dollar  slightly weakened following the US-China agreement getting 
formalized. The DXY index closed at 97.2290 (-0.15%). 

 The Philippine peso weakened against the greenback following the BSP data 
release that November remittances sent in by overseas Filipinos dropped after 
reaching a 10-month high in October. The USD/PHP pair closed at 50.715 
(+0.26% DoD).  


